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Fees  20  oo  D208432953 

NOTICE  OF  CONRDB"^—  L  PERSOr»  «ftf  OR  ST^K^^TY  OR  ALL 

OF  THE  FOLLOWING  INFORM^^^f^  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04rt7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  3*  day  of  October  3,  2008,  between  Clarence  Leslie  Galler,  a  married  man  dealing  in  his  sole  and 
Mpi™  Property,  Lessor  {whether  one  or  more),  whose  address  is:  575?Rufe  Snow  Drive,  Suite  110,  North  Richland  Hills,  Texas,  76180 

and  XTO  Energy  inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

o^J^M  I'lfS??91^0  «of  ten  S0"8!?  and  ether  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
SSSSm  rf2S8J^2^cor^ned'  ^P68  ^y^rant,  tease  and  let  unto  Lessee  the  land  covered  herebyfcr  he ^purVSs^S  wfthlhe 
a^^nSnfl^^^SK  iTSM!?  22ral,nB  for'  ProduP'n9  and  owning  oil,  gas.  sulphur  and  all  other  minerals  fwhXr  or  noS  lar 
mentioned),  "Owner  with  the  nght  to  make  surveys  on  said  (and,  lay  pipe  nes,  establ  sh  and  utilize  facilities  for  surface  or  subsurface 

Sff^rJ!&!%  <HSSS?A  roads  ff?-^88'  dig  can^,s'  build  tofo.  Sw»r  Nations,  telephone ilinSc ?  emp^  l^sM^nd^ 
?^ctur!?«on  *2?  ani  necessary  or  useful  in  Lessee's  operations  in  exporing,  drilling  for,  producing,  treating  storing  and  transDortina  minerals 

U^ffiiff  W?  ?t  '  **T  H*  m^Te  described  in  a  Special  Warranty  Deed  with  Vendor's  Lien  dated 

iSSS  ki      *  CDT' i*h  i  TS^Hn,i'ed  P^frship  «    «  undivided  515%  interest;  and  Tilley  Berry  Street  Properties,  a  Texas 

VSSLVSSfi^  " t0  '3  UBd™ed  54*  "ft**  *©  Clarence  Leslie  Galler  and  recorded  thereof  in  Volume  16tf35,  Page  Ba»S, 
Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SJfiSf  ^*:d™f£!ime?t  (?.?\Gai  "S  Mintri'LeMJ'  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
i™i5»n.MH,«iM,S"  0f  fnds*  ?"!F%\t?t*  ^"P  h"Z«  th«  rieBt  *°  P°o1  m  unitize  said  lands,  or  part  thereof, with  other  Und "to 
K,  DJ «£ *£!E£l££n&  SSL  **  ?*JEtenti°nH0fL<S50r  to  allow  Lessee  to  explore  for  oil  »d/or  gas  without  usinYtbe  surface  of 
portioa  of  "hi  lease.    0p<rttl0ns-  ThB  c,10,e  8hl"  *»«  Precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 

ah™P!w^s^sJLWrs  andJndudJe?' in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
SS!SnJ^WJftffi-Wed  or,5,a,med  ?v  Lessor  by  limitation,  presenption,  possession,  reversion,  afte^uirec I  title or  unreal 
nstrument  or  (b)  as  to  which  Lessor Jias  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental instmrmnt molested  bv 
^SShE? LS^nH^te 2!^^^P%&  ***        F? *e  Purpose  of  deta&Snhl^^ 

iSte^SW6?611 10  <^a'n  0,630  acres,  whether  actually  containing  more  or  less,  and  the  above  rectal  of  acreage hm 
^mfwSJSff^  aCTea9e  1h«5oTTs880r  accePte  1he  °onus  35  hmP  sum  consideration  for  this  lease  and I  ailngnts  and 

wl^^K°J^it']II;i!SS  £[.!?2^r-kePt  in  force  under  °^er  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    3  years 

STSB  ES^jEf*  Pffil*  sff£  2$\  P?*  of  such  oa  at  the  wells  as  of  the  day  it  is  run  to  thejjpVfaecft^ 
n^^Lf^  tojfar  01  ^flF?"  t«a*ngoj  to  render  it  marketable  pipe  line  oil;  (b)  foray  Lessor  on  gas  and  c^headgas 

F^^^^^Sr^6^  by  Lessee  ?5%  of  the  amount  realizedby  Lessee,  comrJeef  at  the  moutfi  of  the  well,  or(2)wRen 
"^yLessee  off  said  land  or  in  the  manufacture  oTgasoBhe  or  other  products,  the  market  value,  aftoe  mouth  of  the  well,  of  25%  of  suchgls 
^iSS^Sa  1°,  P97  L^!^  a"  other  minerals  mmed  and  marketed  or  utilized  by  Lessee  from  said  land.  one-tenTrT^Rer  trSnSS 

«ffe?v^^n°im2en?J^f^ete<^n'  e¥S8Pt  th?  on  ^Phur  mined  and  marketed  the  royalty  shall  be  one  dolfer  ($1.00)  pe> Tong  ton  If 
SrJSSn mE£3\2 fA2?I5SL!^JSi5^  tim5  or  time?, thereafter-  l»  well  on  said  land  or  on  lands  with  which  said  lanrj  oTany 
£2S°L  i£^2hh5i£^n  P°oled,  capable  of producing i  oil  or  gas,  and  all  .such  wells  are  shut-in,  this  lease  shall,  nevertheless  continue  in 
fetS  J^nnTS^  ht^t  ^  ""*wed  on  sag  land  for  so  long  as  said  wells  are  shut-in.  and  thereaner  th  sS^  be^nti^ 
'"rorce  as  rf  no  shut-m  had  occurred:  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the TniSSSi 
P^^ed  from  ^»dwe;,s,  but  in  the  exercise  ofsuch  diligence,  Lessee  shalfnot  be  obKatedtb  irS  ovTm^SitESr 
,^S5fs^2^Sl^.lefe  <aal*fs  of  flow,  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  wl^aiket 
^^rlflSiS^?6^  i°  ^ss^Aa*  W  tme  or  times  after  the  expiration  of  the  primary  temTall  such  wells  are  shut-in  for a  periodof 
r^^^ytteJT?  dJCTsu?  4"?  here  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  wriod 
l2S  liSl  m^iK^SL^  flS!^0^^  a  suni  equa  to  one  dollar  ($1.00)  for  eachacre  of  land  then  ccw^S 

Lessee  snail  maKe  like  payrnents  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  exp  rat  on  of  said  ninetv  dav  oeriod  if  unon  such 
52OTK?2!i5!5!;  lSS  ?mBlU8d  in  fiP  bv  of  the  provisions  of  this  paragra>rEa(^slc^ 
^J^JSfiS^SiSSSS11 01  P^rnentwould  be  entitled  to  receive.the  royalties  which  woufi  be  paid  under  this  lease  if  the  wels  were 
S^n^lnl^^tP0!1!6!1^  sucfi  bSLnk.fLdirect^d  ^Lessor,  or  its  successors,  which  shall  continue  as  the  depositories  Sardless 
hl^SSS  E  Je  ownership  of  shutnn  royalty  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  claim  to 
fenen^^irtSSJ?r^KLess^  "F*  '^lieuif  a°y  o***  l^1^  of  ISffnent  herein  provided,  pay  or  tender  such  shu?in  mSS t Tthe 
E£2L3b2£  SSSS?^6^^  P^^25Pa^S,e^  ih  accor^nce  with  their  respective  ownerships  thereof  as lessei 
^^J^JW^S  heS*-I?8r  ^  ?lm^e  by  0/  drsP  01  Lessee  deposited  in  the  mail  or  de&ered  to  the  party  entitled  to  recerve 
TSliZ  S  niSP^Q^^^P^  for  ?^ve  ?n  ^  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release 
^  82^^.£aragraph  6  heH2?  'V the  event  of  .assignment  of  this  lease  in  whole  orin  part,  liability  for  payment  hereunder  shall  rest  exduS 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each.  y 

leav  a^f^Jlht™^^  option  to  pqpl  or  unitize  any  land  .covered  by  this  lease  with  any  other  land  covered  by  this 

S^SSS  ^,.c 'ar^'ease-  or  leases  as  to  any  or  all  minerals  or  horizons,  so  as  to  estabfish  units  containing  not  more  than  80 
^SSlf?^  P""8  J?/o  acreage  to  erance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  unfts  may  be 
fffSSSSS^^^J^J!0^^  ^  "J*  ^nrKDt  more  than  640  surface  acres  plus  f0%  acreage  tolerance  o^orTnore 
S^ufSSSSii!)  2^  ofhf  ttlan  Qasi,    fcquKl  hydrocarbons  condensate)  which  an?  notl^uids  in  the  subsurface  rese^r  (3) 

KES&rib^  having  jurisdiction.  If  larger  units  than  any  of  therein 

P^SK'^^if  U  „  i^6!^8^1  (JLafteI  enlargement,  are  permmed [or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
SK^JaJ**!?  a  te^ar  ** ^?inin9  maximum  allowable  from  any  well  to  be  dnlfed,  drilling,  or  already  drilled,  any  such  urS 
^ay^  es^Bshed  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  saS 

reSSe^  S^nH^h^^ffSE^oT  JKfiWF  lde,^nlSL*ch  un?  an?  filin9  «  for  record  in  the  public  office  in  which  this  lUse  £ 

ISSJS^^V^Ji  said  instrument  or  instruments  bufif  said  instrument  or  instruments 
^nP™^  Kf^Y^0"'  J!?1!8"*  ^jt  shall  become  effechye  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
ffiV^^^^K.fe88^  31  W.Jne  and  frorn  time  to  time  while  this  lease  is  in  force,  and  whether  before  or !affir  SSttoSw 
E^hB^^^Hfr^re1  eiSf  ^  ^ iSPd-  f°/  Portion  of  sad  land  included  in  the  unit,  or  on  other  land  unitized  therewith u  A  unS 
SSSKSJSE"^  s£a"  ^  vaJ^and  effechye  for  all  pu.rposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  teasehod 
hJ^S^S^/Sff1'"  5?  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unfeid  shall 
^^g^^Lfl9*?0^'  e™$$  thei??ymeunt  °f  rovalty'  operations  conducted  upon  said  land  under  this  lease.  There  shaf be  altocated 
^iiSl^SSSSi'X te8  ^  ^!S,ifL?adI,suc^  UILrt  <«" t0  ?ach  separate  tract  with^Tthe  unit  if  this  lease  covers  separate  tractVwrthm  he 
nnS^r^n^SP^i^  toi^  P^1?*™  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or  unftoperations!  which  Se 
iterftJFK  nr^^oi0^.1"!^  ^^^^1!^^^  *V  this.lease.within  tfje  unit  bears  to  the  total  nurr^f  of  surface 
fSKSlSSi'iSSS?  £l^ctl02  s£!all0?at?d  Sha,,5e  considered  for  an  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty 
^«SZlfSiSSSSS^£^  ^fc^  ^entire  production  of  unBzed  minerals  from  the  land  to  which  allocated  in 'the  same  manner 
fhin^9I^^^£fl.  ^efrom  under  the  terms  of  this  tease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
S^  ^^^S  ^  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation^ of  term  requWng 
f^^^n^^i^^f^^  ^Ji^^^^^^es  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchangirw 
2LJaJIs£&a^y  SS^*  8118  including,  wittiout  imitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
^fS^ffrffe*8^  S^iSi6^  °y  ™*  l»uand  ^rties  owning  nterests  in  land  not  covered  by  this  lease.  Neither  shall  H\mS r  meS 
S^s^£^as^as  raded  In  paraaraph  5  hereof,  except  thai  Lessee  may  not  so  release  as  to  lands  within  a  unit  whle  UieTe  are 
operations  thereon  for  unitized  minerals  unfess  all  pooled  teases  are  released  as  to  lands  within  the  unit  At  anv  time  white  this  tease  is  in  force 
kff^f^hK^I^"  establ  shed  hereuno^by  filing  for  record  in  the  pubnc! offid? where ^S^tSS^S^S^IM 
fSS^fhSfi^Z  JS®  '1^  unitl.zed  minerals  being  produced  from  sOch  unit.  Any  unit  formed  may  be  ame^^re-fbTmed f^ucedor 
SSSffin ftilBS  %SLtbH!iSkJSlftS!Rfnd  ^  t0 .time  after.the  original  forming  thereofby  f^an^pn^SiSSmli  of 
ISS .~a    k  P/iSS?  office  in  wn'ch  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paraqraph  4  a  unit  once  esteblished 

n^o^^Sffl^  TC!L«»-        lease^n^oT^ereafter  ^ 

no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 


such  record  owner  to  establish  the  va^<7^<?2SnS^?SS3^  *h  25Sipts,K°L?ther  documents  as  shall  be  necessarj -  inS»  <SfSS?S 

operations  to  constitute  a  drWng  or  maximum  alowaUeunB  SSSti SSSSfiSf  i° (1)  su5aent  acreage  around  each  well  as  to  which  Sere  are 
such  acreage  to  be  designated  by  Lessee >  asnSf  £  t£ti£JB&&S  £™e£mental  "Wto*™.  (but  in  no  event  iS  ^at  fortf  ISesf 

easements  on  said  land  as  are  necessarvto  orcrat&ns  nn nHS^ZPSS^S  Vm?n  vr'9h  are  operations.  Lessee  shall  alsohave  such 
surface  facilities  necessary  or  oor^^fof^S^^SS.  acrea9e  80  ar*  shall  not  be  required  to  moVeo?  rXve  any  exiltEg 

Nereste^^^  JBgjt      daims  of  all  persons  whomsoever.  Lessor's  rights  and 

^S?8  Less««  shan  have  the  nght  at  anv  time  toDav2SS9SL^^l?^  Iiens'^r  inLe'?st  and  other  charges  on  said  land  bS  Lessor 
2&2**  hoWe:         arKf  to  d&uctSnts  so  Kmova^^o?^  or  ^matorrgTand  5 sZated Itofi 

and/or  assigns  under  this  lease.  If  this  lease  covers  a less  interErf in SSfSu £,E9)'rn8nl5J2ay^  w  may  become  payable  to  Lessor 
entire  and  undivided  fee  simple  estate  (whettSTLelsS?  kSS  E  hSiS  '  Mhur*  or,ot"er  ™rerals  in  all  or  any  part  of  said  thantfS 
moneys  accruing  from  any  part  Ilto  wfflws  l^^v^TeltS  inW  ^  ^^^^SdSttS 

tSSBJ, covered  by  ftis  lease,  bears  to  the  ^Kd  Sed^  in  the  proportion  which  the  interest 

i^heror  owned  by  Lessor)  shall  be  paid  out  of Se  rovaltv  r£3m DrSSt^^k^^kJSnL^P  ^yalty  Interest  covered  by  this  lease 
without  regard  to  whether  it  is  executed  by  all  those  named  heS  asBisE:  sha" 136  bind,n9  upon  each  P31*  who  executes  rt 

i«e^^^ 

da^lo.ng  the  removal  of  such  de^cSW^ 

Kj*^^^^  and/or  weBbore(s)  on  said 

deemed  the  same  as  the  drilling  of  a  new  well.  ^® tne  rfrentry  and  use  by  Lessee  of  any  existing  welt  and/or  wellbore  shall  be 

QMnjn^  »f>esse5' **f  «"*  b*  exercised  by  Lessee 

quanWs  and  the  date  such  well  is  shuti^haS^^S  nSS^SS^SS^^^  a  wel1  of  P^cmjin  pa^ng 

surfac|  rp«  &,°rdJjancfs  "V**  w*»  and/or 

be  limited  and  Lessee  may  encounter  difficuityVeSirina  surface Sr^?<^rS&  su^<* 'wartions  for  well  sites  in  the  vicinity  may 
dnlNng,  reworking  or  other  operations  are  either  restricted fffSalSffffl  in  or  °^fS  operations.  Therefore,  since 

such  operations  oonducted  at  a  surface  iSn  off  of  laffi  in  the  « "»  agreed  mat  any 

lease  provided  that  such  operations  are  associated  ^th  a diretfic^^  accordance  with  this 

operations  under  said  land  or  lands  pooled  therewKh  shalf for  lumotls fS  &  ttjiV/ff^J!*1"8'  J?W0lWnfli  producing  or  other 
Nothing  contained  in  this  paragraph  ^intended  to modify 'anv  s5^^»frfrSS.^S?SLSSi^?em^  PP*"atK>ns  conducted  on  said  land, 
lease,  except  as  expressly  stated  v    y  surTace  restnctions  or  pooling  provisions  or  restrictions  contained  in  this 

assia|,  tohe%»  option  to  the  Lessee,  its  successors  and 

the  initial  pnmary  term  by  delivery  of  Daymen of  an  additional  bo^Ss  Sf  «S  Xnn  ™rm*,  *s  °Ptlonlmay  be  exercised  anytime  during 
constitute  notice  to  Lessor  of  exercise  o^the  option  In th^evem  Lessle1!!^^^^^^1  acreu  The  bonus  pajment  shalf 
provided  for  above,  then  all  terms  of  this  leasePshall  rKn^ 

IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 

LESSORfS):  Clarence  Leslie  Caller,  a  married  man  dealing  in  his  sole  and  separate  property 


BY:  Clarence  Leslie  Galler 

STATE  OF  _~fCtei 


COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the 
man  dealing  in  his  sole  and  separate  property. 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
 dav  of   .  20_  by  Clarence  Leslie  Galler,  a  married 


Seal: 


BRIAN  T.  MILNER 

Notary  Public,  Slate  of  T*xw 
My  Commission  Expires 
April  04.  2012 


Signature 


Printed 


